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THE SEVENTIETH ANNIVERSARY 
OF THE BANK 


I: 1932 seventy years had elapsed since Féreningsbanken i Finland, the ii sli 
A first Joint Stock bank in the country, started business. On May ist, have elapsed since 
1862, the articles of the bank were confirmed by the Senate and on July 1st se pty a 
of that year the bank opened its doors to the public. ness. 
It was chiefly for political reasons that so much time elapsed before up-to- 
date business methods were introduced into Finland. The idea of banking 
business was by no means unknown in this country. The first bank of note 
issue in the world, the Palmstruch bank in Stockholm, incorporated in 1656, 
had decided, a few years after its establishment, to extend its business to Fin- 
land. Premises were leased for this purpose in Abo, but the enterprise was 
never carried out. It was about a hundred and fifty years before the successor 
of the Palmstruch bank, the State Bank of Sweden, established a branch in 
Abo, under the name of Diskontverket. But during all this time the need of Befor’ the first 


Joint Stock bank 
regular banking business was recognised by the nation and petitions were **,, “tablished 


banking had been 


submitted to the Diets repeatedly for the establishment of banking offices fae} 0” in Fin- 

in Finland, although without success. aa ag 
The business carried on by the Diskontverket in Abo and later, since 

1811, by the new local State Bank »The exchange, loan and deposit office in 

the Grand Duchy of Finland» fulfilled a few elementary requirements of 

banking, but no more. For half a century, however, it had to satisfy the de- 

mands of our business world by itself. Any economic innovations were not to 

be thought of in the Grand Duchy under the conservative régime of Nicholas 

I. Whatever industry and commerce existed had to accomodate itself to The State bank 


was not able to 


managing chiefly with its own funds. With the exception of a couple of small s*tisty the require- 
savings banks there were no institutions that could collect the savings of the _ 
public and place them at the disposal of trade. The State Bank was, indeed, 

empowered to accept deposits on current account, but as no interest was 

paid on such sums, this advantage did not attract the public. Those people 

who possessed money preferred to keep it at home or to invest it in Russian 

Government bonds. As regards the lending business of the State Bank, it 

was in accordance with the general disposition of the times. It was parsimoni- 

ous and strictly controlled. The capital of the bank, which was composed 

of surplus Government funds and constituted the so-called primitive fund, 
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could only be lent on the security of real estate, while the so-called mortgage 
Deposits were not fund, which formed the cover for the notes in circulation, was used Principally 


encouraged by ‘ \ 
paying interestand for loans to industry. Subsequently an agricultural credits fund, 2 manufac- 


credits were strict- : “ 4 Chien a 
y cumies st varing credits fund and a shipbuilding credits fund were added. Any con- 
yureaucratic, Z _ a 
nection between the different funds was carefully avoided. Loans could only 
be granted for the purposes indicated, only up to fixed maximum amounts 


and only provided that there were means available at the moment in the 





particular fund. Credit requirements that did not come under one of the 
headings indicated, could not be satisfied at all. 

The manner of granting loans was as bureaucratic as the credit system. 
Up to 1840 the State Bank had no branches in the provinces. It was only 

i after that year that the so-called exchange offices in five large towns in the 
provinces were started. Requests for credits had to be handed in to the head 
office of the bank by noon in writing and accompanied by all the necessary 
enclosures; on the following day the answer could be obtained from the 
bank also before noon. In the branch offices it could take weeks for the re- 
quests and answers to cover the distance to and from Helsingfors under the 
postal conditions of that time. From January 1st to 15th the bank was closed 
entirely for purposes of audit; money was not even changed during that 
time. If the requests for loans were for large amounts, the management of 
the bank could only state its view, the decision being left to the chief of the 
financial department of the Senate. 

, The bank transacted no foreign business until 1840; it was only after that 
om oe date that it appointed foreign representatives in St. Petersburg, Stockholm, 
—— Hamburg and Riga, on whom drafts could be made out and to whom foreign 

bills could be sent for collection. 

The greatest drawback of such a patriarchal banking and credit system, 
however, did not consist in its bureaucratic rigidity and technical imperfection, 
trying as these qualities were. The tendency towards State interference and 
the want of businesslike methods in the bank’s granting of credit were more 
dangerous for trade. Credits were regarded purely as a matter of State con- 





Seventy years’? progress 


The whole circles represent the extent of present conditions, the dotted sectors the corresponding conditions 
70 years ago. The values are converted to present gold marks. 
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cern and were consequently an expression of the views of the management on 
trade and its solicitude for it at the moment. Those trades that the manage- 
ment considered specially important for the country for one reason or another, 
were to be encouraged by being granted loans and assisted by larger credits 
and cheaper rates of interest, while similar advantages were denied to other, 
less favoured branches of trade, irrespective of whether they were intrinsically Unbusinesslike 


methods and the 


worthy of credit or not. Even if the selection was made on practical grounds tendency towards 
State interference 


and without the object of advancing personal interests, the usual consequences im the bank’s 
granting of credit 


of the system were soon evident. Industry that was held in disfavour was ey a 
deprived of the spur to enterprise and greater efforts afforded by the prospect — trade. 

of larger credit and greater opportunities for expansion in accordance with 

their progress and merits, while privileged industry soon became accustom- 

ed to its advantages and, relying on these, fell behind in regard to technical 

equipment and methods and finally succumbed to the competition of the 

new era. The inertness and backwardness of trade in Finland in the early part 

of the nineteenth century were due, perhaps, in equal measure to the goodwill 


of the authorities in the one case and their attitude of disfavour in the other. 


It must be acknowledged, however, that when the initiative was seized 
for a new order of things, the first impulse in this direction was given by the 
Government authorities themselves. For banking as well as for industry tne 1iberal tend- 


encies in the mid- 
the famous note of Alexander II on the protocol of the Senate on March ate of the 19th 


24th, 1856, was of decisive importance. Among the matters taken up by the ae i 
Government on the basis of the Emperor’s express wish, was the question of See coments 
establishing Joint Stock banks in Finland. The liberal tendencies of the period 9 

had at last reached us, too. The economic problem was now discussed serious- 

ly, even in public, and opportunities were now provided for private initiative 

that had been withheld from it before. On July 4th, 1860, the Finnish Mort- 

gage Society was constituted at a public agricultural meeting and soon after 

started business. This event gave a direct impulse also to the origin of Joint 

Stock banking business. The capital of the Mortgage Society was to be based 

principally on the issue of bonds. But apprehension was expressed in many 





Seventy years? progress 


The whole circles represent the extent of present conditions, the dotted sectors the corresponding conditions 
70 years ago. The values are converted to present gold marks. 
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quarters that these would not find a sufficient market, unless they were sold 
through, or credits were granted on them by, Joint Stock banks. At the same 
agricultural meeting, at which the Mortgage Society was constituted, a com- 
mittee was therefore appointed that was to draw up rules and a scheme of 
work for an »Agricultural bank» with the immediate object of assisting the 
business of the Mortgage Society. From the work of this committee the 
scheme was finally evolved for an institution, the name of which was at first 
altered from Agricultural bank to the National Bank of Finland and which 
was finally constituted on September 14th, 1861, under the name of F 6r- 
eningsbanken i Finland. While the rules of the new undertaking 
In 1862 the first were being drawn up and the shares were being subscribed preliminarily, 


Joint Stock bank : : 
in the country, however, a clearer idea had grown up of the character of a Joint Stock bank, 


roe gpg and when the new bank started business in the following year, it had to a great 
0 Stary busine’: extent become dissociated from its ideal connection with the Mortgage Society. 
We do not propose to go into the details of the varying fortunes of the 

new bank during its first years. It had been started under difficult business 

conditions shortly before the years of grave trouble at the end of the 1860’s, 

and it was to last a whole decade before its position was consolidated tho- 

roughly. In due course, after an amalgamation with the next oldest bank in the 

country, Nordiska Aktiebanken f6r Handel och Industri, in 1919, the present 

Nordiska Féreningsbanken was to arise out of it. However, the importance 

of the mission to be fulfilled by the Féreningsbanken and the other Joint 

Stock banks that were subsequently established, should be stressed in connec- 

tion with its 7oth anniversary. It is made clear in the best way by comparing 

credit and monetary conditions in the Finland of the 1850’s with those of the 

The mission per- present day. Even the technical progress in this sphere is striking. Compare 


formed by the Joint ‘ : , 
Stock banks dur- the system of the 1850’s described above for supplying money and credit 


ing the 70 years 


that have now With the rapidity and safety with which the large banks of our day, with 


elapsed, is import- : P ° 
ant chiefly for the their network of branches throughout the country and their banking connec- 


reason that the |. : : 
trade of the count- tions all over the world, transact the innumerable dealings of present-day 


ry has been assur- 


ed of proper busi- business. But, perhaps, the abstract importance of greater freedom and 


nes: thod d : : : : : . 
greater freedom in businesslike methods in the grant of credits and finance that was provided 


Grand fiance for the trade of the country by the establishment of private banking instead 
of the State control of former times, was even greater. The principle that it 
is not the assumed greater or smaller social benefit of a concern from some 
natrow point of view, but its own intrinsic vitality and merit of credit that 
should be the criterion for allowing credit, is the boon that private banking 
has conferred on society. What that has meant is shown by experience, which 
has proved unmistakably that trade can only bloom in a country on the 


basis of economic freedom. 
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A GLANCE AT THE FIRST QUARTER 


§ he GENERAL SITUATION. The difficulty of maintaining trade has 
provoked fresh restrictions and prohibitions throughout the world for 
international business in the economic sphere. Finland has not escaped the 
effects of these restrictive measures and of the increased unrest in the eco- 
nomic conditions of the world. However, the difficulties have not been felt 
more during the last few months than before, rather the reverse. Foreign on the whole Fin- 


. “9s. * land 1 it felt 
short-term liabilities have been settled to a safe extent, the balance of trade has the unrest in the 


: ‘ ° ° » e ec i di- 

still been satisfactory and the foreign purchasing power of the Finnish mark tions of the world 
P e ° to a greater extent. 

has improved. — The depression proves an incessant burden to our trade, 

but, with the partial exception of agriculture, this has continued to evoke 


remarkable powers of resistance. 


THE MONEY MARKET. From a purely statistical point of view the 
state of the money market improved appreciably during the quarter. The re- 
discounted bills of the Joint Stock banks were reduced by 281 million marks 
and their surplus of credits by 464 millions or to only 855 million marks by the 
end of March. At the same time their cash reached a higher figure than at 
any time since 1927. 
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The business of 
the Joint Stock 
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The improvement in the liquidity of the Joint Stock banks can by no means 
be asctibed to a larger accumulation of capital. On the contrary deposits 
gtew very slightly during the quarter — only by 10 million marks compared 
With 214 millions on an average during the same period in the five preceding 
years. The fact that the total deposits in the Joint Stock banks nevertheless 
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increased during the quarter by about 300 million marks, was due Principally 
to temporary borrowing. The depression is characterised — apart from the 
small increase in deposits — also by a reduction during the quarter both of 
ant etetiqua Dill credits by 170 million marks and of the balance sheet totals from 10.3 to 


grown more liquid, 
hiefly owi 1: 
conieed credits, 9-9 thousand million marks. 


reduced credits. 

The Bank of Finland also reduced its credits during the last few months, 
re-discounted bills, as already stated, by about 300 million marks and direct 
credits by 39 millions. — The relaxing of the credit position has caused a 
reduction in rates of interest. On February 13th the Bank of Finland lowered 

_—— the bank rate from 8 to 7 per cent and since April 19th the rate has been 

re ——— lowered another 1/, per cent. The banks, which had raised the rates on deposits 

of interest to be by ¥/. per cent at the beginning of the year, decided to reduce them again 
on May 1st to their former level. 

Rates of exchange developed favourably on the whole during the quarter, 
mainly on account of the favourable state of the balance of trade. The Bank 
of Finland’s reserve of foreign currency grew by 238 million marks and its 
net foreign balances by 308 millions. The foreign purchasing power of the 
Finnish mark also improved fairly steadily. From the beginning of the year to 

ve April 25th it rose in relation to the dollar from 58 to 69 per cent, in rela- 


the Finnish mark ¢j i i i i 
ce en tO sterling from 82 to 89 per cent and in relation to the Swedish crown 


steadily. from 81 to 100 per Cent. 


INDUSTRY. The Unitas index for industrial production provides the 
following picture of the value of production during the first quarter. 


Index of industrial production; converted monthly figures 1926=100 


Local Exporting All 

industry industries industries 
January 80 82 81 
February 80 84 81 
March 7° 75 7 
I quarter 76 80 78 


The total value of production for the whole quarter was considerably less 
than for the fourth quarter of 1931, when local industry, owing to foreign 
competition becoming more difficult on account of the rates of exchange, was 
better employed than it had been for a long time. But in comparison with 





Inland bills of Joint Stock banks Surplus of credits in Joint Stock banks Credits of the Bank of Finland 




















Mill. 
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production during the corresponding quarter of 1931 there is no further re- 
duction to record this year, except for a few branches of local industry. 


Index of industrial production during first quarter; 
converted quarterly figures 1926=100 


Local Exporting All 
Year industry industries industries 
The value of in- 
1928 825 114 119 dustrial production 
1929 112 103 108 fell off again, 
1930 98 98 98 though not below 
he level of a yes 
1931 80 76 78 the — 
1932 76 80 78 P 


These indices refer to the value of production. In general prices of com- 
modities have been at the same level this year as at the corresponding time in 
1931, the products of local industry slightly higher, exported goods rather 
lower. 
Local industry, which had received a stimulus from the high rates of ex- 
change during the last months of 1931, now, since the foreign purchasing 
power of the Finnish mark has improved, finds competition with abroad more gy temporary 
difficult. The new fall in prices that seems to be setting in, makes the position “imuls that was 


afforded local in- 


worse. — In the branches of industry belonging to this category, however, “UStY Py the high 


2? rates of exchange, 


the value of production has remained approximately at the same level as iii, Gorenet 


during the corresponding period in 1931. The decrease was more marked Picw jis snpear- 


really only in the footwear and leather trades, less in the cotton and metal 
trades. The woollen industry has now been able to count on larger sales, like 
some branches of the foodstuffs and building materials trades. 
Among the exporting industries the sawmills are still working badly. Sales 
have been rather larger, indeed, this year than they were last year, but by the 
end of March not more than 185,000 standards had been disposed of. Sawing Precmeting, te 


has also been reduced, according to approximate calculations to 220,000 stds alight Mahe 
during the first quarter of this year from 250,000 stds last year. ogee 

On the other hand the business of the other wood-refining industries has yo ge lg 
experienced a certain measure of expansion. Compared with the first quarter ee & 
of 1931 the manufacture of cellulose was increased during the corresponding eee Se 


period this year from 174 to 213 million kg and exports of cellulose from production reduc- 
eda, 





Foreign trade during the first quarter 


Volume of trade; 1926100 Value of trade; mill. mks 
Linports Exports Imports Exports 








1928 1929 1930 1931 1932 1928 1929 1930 1931 1932 1928 1929 1930 1931 1932 1923 1929 1930 1931 1932 
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105 to 161 million kg, the output of paper from 79 to 82 million kg and paper 

exports from 60 to 63 million kg and the output of mechanical pulp from 52 to 

73 million kg, while exports remained at about 33 million kg. The manufac- 

ture of plywood, on the other hand, remained unchanged at about 29,000 mi, 

but selling was rather easier and exports increased from 17 to 27 million kg, 

Prices for woodgoods and products of the wood-refining industries also 

The competitive tended downward during the last few months, besides which currency and 
ane industries i import restrictions in other countries increased the difficulty of selling. — 
~~” te supply of orders on hand grew partly during the quarter and at the end 
of March it represented for the paper, cellulose and mechanical pulp industries 


an 8, 6 and 4 months’ normal output respectively. 


HOME TRADE. After the advance during the concluding months of 
last year commodity trade has dwindled to a marked extent this year. This is 
partly a natural reaction after the accumulation of stocks in anticipation of 
higher duties since the new year, and partly a consequence of the fresh ten- 
dency of prices to fall. According to the Unitas index the value of sales deve- 
loped as follows: 

Index of commodity trade; converted monthly figures 1926=100 


Year January February March I quarter 
The extent of com- 1928 135 135 142 138 
modity trade has 1929 I 36 I 36 120 130 
hed fresh 
aig ga 1930 116 114 112 114 
1931 90 85 90 88 
1932 86 82 82 83 


The total sales were thus even lower month by month than they had been in 

1931. And yet prices this year — although, as stated, they are marked by a 

falling tendency — have on the whole been higher than a year ago; this refers 

in particular to imported goods, but to a smaller extent also to local agricultural 

produce and products of local industry. In the course of a year sales have thus 

been reduced in quantity even more than is indicated by the above indices. 

The reduction in the figures of sales affected all the main classes of business. 

pets ae The Unitas index (which indicates sales in 1926 as 100) shows that the total 
oo dropped from the first quarter of 1931 to the corresponding period in 1932 
from 91 to 87 in the case of private firms, from 89 to 82 in the case of associa- 

tions of rural dealers and from 88 to 81 in the case of the central cooperative 





Index of internal trade; 1926=100 


Central co-operative concerns Associations of rural dealers Private firms 
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concerns. — The information gleaned from wholesale business houses states 
that failures to pay have declined, but at the same time credits have been 
restricted to a minimum. 

It is evident from the figures for protested bills and bankruptcy proceedings 
started that the depression still has a strong hold on our economic life. 


Protested bills and bankruptcies during the first quarter 
(For bankruptcies the quarter refers to Dec.—Feb.) 


Protested bills Bankruptcies 
Year Number Mill. mks. Number 
1928 I 463 7.2 238 Protested bills and 
1929 3 389 19.8 254 a ta: te 
1930 5 761 38.8 515 ures. 
1931 5 916 39-5 587 
1932 6 348 47.2 610 


FOREIGN TRADE. The continued satisfactory development of foreign 


trade has been of the greatest importance for the whole of our economic The balance of 
a ° ° P -, trade has provided 
life. During the first quarter the total value of imports amounted to 507 mil- 4 considerable 


lion marks and of exports to 800 millions; the balance of trade therefore repre- _— 
sents a surplus of exports of 293 millions. As a rule, however, the first quarter 

of the year provided a considerable surplus of imports, the average for the last 

five years being about 250 million marks. This good result for this year, 

viewed numerically, is partly a consequence of favourable circumstances and Restriction of im- 


ports was caused 
a reaction may therefore be expected. — besides reduced 
° ° — purchasing power 
Imports of foodstuffs and luxuriés were especially limited, a consequence — by heavy stocks 
° ° : at the end of last 
partly of the excessive imports before the end of the year and partly of increas- year and greater 
‘ . ° ° selfsupport in the 
ed selfsupport in Finland. Imports of other articles of consumption, such as country. 


cloth and articles of clothing, were also uncommonly small. On the other 
hand the reduction in the case of raw materials and industrial requisites was 
less pronounced. 
Exports were remarkably well maintained in general. Shipments of rxports weregooa, 
— . ° ° ° ° evidently acceler- 
products of the wood-refining industries in particular were considerable, but atea vy the fear 
‘ ° of increased im- 
exports of plywood and agricultural produce were also good in regard to port restrictions in 
: ° oaae our countries of 
quantity. The total value of exports this year was 130 million marks larger —expon. 
than last year; of the increase 90 millions refer to articles of the wood-refining 


industries and 25 millions to woodgoods. 


THE STOCK EXCHANGE. The very considerable rise that set in on 
the Stock Exchange after the suspension of the gold standard last autumn, 





New risks of life assurance companies Number of protested bills Number of bankruptcies 
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ter the prices of 
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fell away again this year. Prices of shares, with the exception of a few indi- 
vidual papers, fell appreciably during the quarter. In the case of the banks, 
the prices for which were on the whole fairly steady, the Unitas index records 
a drop of 2 per cent, but in the case of industrial shares the corresponding 
reduction averaged 10 per cent. 

Index for shares; 1926=100 Change 


1928 1929 1930 1931 1932 1932 1932 during 
Mch. Mch. Mch. Mch. Jan. Feb. Mch. quarter 


N. Féreningsbanken 163 131 126 116 108 107. 110 +2 
Kansallispankki 169 141 130 110 87 82 85 ay: 
Helsingfors Bank 1990 1§7 145 +132 106 105 ~~ for ie 


Kymmene 170 061300 26S sa112) 136s 132 133 ~~ % 


Kemi 168 110 96 50 59 51 51 — 20 
Tammerfors Linne 189 143 136 «110 «110 «110 f1t0 8 
De Férenade Ylle 149 82 49 37 45 40 40 — 26 
Finlayson 245 153 99 «8% 89 92 93 —1§ 
Pargas 378 294 212 «+17 #«XI91 183 184 —t3 
Finska Socker a a? |) a eo it 
Strengberg 146 130 «11 89 85 84 83 -—10 
F, A, A. rs0 512 73 53 65 69 64 =, 
Interurbana Telefon 13t 128 139 147 145 139 138 soil 
Banks 174 4t 133 #4110 9s 93 94 a 
Industrials 20r jo 27 109 «#119 «116 117 Fo 
All shares 782, 142 «129')—'—s«sdT0Q.sOF)=— 02S :‘1:03 = 


The prices of stocks still had a falling tendency in January, but subsequently 
a rise set in. ‘ 
Index of prices of stocks; 1926=100 


1928 1929 1930 1931 1932 1932 1932 
Mch. Mch. Mch. Mch. Jan. Feb.  Mch. 


Government 110.5 102.9 97.9 104.1 84.8 91.8 94.3 
Municipal 110.7 102.9 98.8 100.7 - 92.0 93.4 
Bank 108.1 103.2 99.8 101.3 80.3 89.9 93.6 
General index 110.3 «102.8 98.2 102.9 84.7 91.6 93.9 


Demand was falling off and during the first quarter the business done on 


Business on the the Helsingfors Stock Exchange did not exceed 47 million marks compared 
oc ’xchange 


has fallen off 
again. 


with 155 millions in the previous quarter. 


Rates of excha nge The different curves indi- 


cate the Finnish mark in 
% of the dollar (lowest 
curve), of sterling (for Dec. 
—Feb. the upper, later the 
middle curve), and of the 
Swedish crown. 


The curves show the deve- 

lopment of the foreign pur- 

chasing power of the Fin- 

nish mark in the open 

market during the last few 
months. 
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THE MONEY MARKET IN FINLAND 
Figures for the last day in mill. mks 
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Bank of Finland Joint Stock banks || Deposits | 
Fac’ Goldreser-| Note Home D — Redis- || fi inancial 
ve, foreign) reserve credits eposits | counted || institu- 
currency | tie bills tions 
1926 I 410 704 654 4 648 98y 87 9 047 
1927 1 676 697 8Io 5 287 I 136 55 10 631 
1928 1036 209 1556 | 5843 | 2145 604 II 703 
1929 971 535 1381 | 5995 | 2085 490 1207! 
1930 I 114 518 935 6142 |! 1502 147 I2 552 
1931 716 306 I 309 5 744 1 319 461 12 252 
1931 Jan. I 033 504 855 || 6146 I 353 11g || 12734 
Feb. || 1041 407 833. | 6154 | 1404 | 86 | 12 731 
March) 1 063 488 824 || 6256 | 1343 | 90 || 12724 
April I 022 388 756 || 6263 | 1335 | 39 «|| +2720 
May I 020 391 798 || 6218 I 343 40 || 12676 
June | 964 368 773 || 6313 I 162 4o || 12743 
July | 944 381 737 6 291 I 100 37. || ~=12754 
Aug. | 893 380 767 6233 | 1178 88 || 12637 
Sept. || 764 378 879 6131 | 1449 163 12 433 
Oct. | 671 344 11g7 | 5895 | 19577 311 12 206 
Nov. || 609 312 1349 || $745 | 1784 435 || 11969 
Dec. || 716 306 1309 || $744 | 1319 461 | 12252 
1932 Jan. 724 416 I 129 5 715 I 149 373 | 12 563 
Feb. | 889 356 1060 | $692 | fro2zr | 243 | 12 502 
Match|} 954 | 415 972 || 5754 855 | 180 || 12569 
Foreign balances of the Bank of Finland and the Joint Stock banks 
| 1928 1929 1930 1931 1932 
| 
| | 
| | | 
1000 | 
| 
750 | 
| | 
al 
. F lll 1 
nke Bank of Finland. Bills rediscounted by Joint Stock banks 
| 1928 | 929 1930 1931 1932 
| Ih . | Litas H 
1 1 1 3 ° 7 9 1 3.6665 7 ou 1 3 
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IMPORTS INTO FINLAND 
Value in mill. mks — Index basis 1926 















































l |Raw mate- : 
| Year || Food- rials,semi-| Finished | Live | S!48i-l1 tora) ji Volume 
month | stuffs, finished goods animals |“? crude imports || index 
| | beverages products & minted | 
| | | 
| 1926 1 484 1 566 2 609 I 8 | 5 068 100 
| 1927 | 1 533 1 645 3 197 4 7 || +6386 113 
| 1928 2 088 1 984 3921 Ce) Ce) 8 013 14] 
| 1929 | I 932 I 700 3 352 7 10 7 OO! 125 
| 1930 || 1259 1 548 2410 3 28 5 248 109 
| 1931 709 I 026 1713 3 14 | 3465 80 
[1931 Jan. | 28 66 127 1.4 os || 223 77 
Feb. | 32 47 113 O.o2 | 0.3 192 75 
| March) 41 60 144 0.005 | 0.6 246 80 
| April 42 76 154 C.04 | 0.3 272 71 
| May 56 gI 182 Or | 03 329 77 
June 66 78 159 Oor | 04 304 74 
| July 59 87 149 o4 | 8g 304 87 
| Aug. 59 94 137 0.02 | 0. 290 78 
Sept. 67 95 172 0.03 0.5 335 85 
Oct. 97 117 135 0.3 0.8 350 96 
Nov.. 117 119 123 06 | O.5 360 101 
Dec. 45 96 118 0.1 | I.0 260 51 
1932 Jan. 33 49 88 O.o1 | 0.2 170 56 
Feb. 37 50 78 0.01 | 0.4 165 64 
March 42 51 77 0.004 | 0.7 171 52 








Monthly figures = J 


Imports of goods for consumption 


= Average for 12 months 
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EXPORTS FROM FINLAND 


Value in mill. mks — Index basis 1926 
RL TT TL A 


















































———— 
| Year | Wood- pee Animal Other | Total Volume 
Month | goods = ra foodstuffs | exports || ¢xports index 
' 1926 «|| 3153 1629 | 531 323. || 5636 || 100 
1927 || 3711 1 678 | 565 370 | 6 324 112 
1928 6}, Ss 33. 481 1 867 512 385 | 6245 | III 
1929 «= ||, (ss 3.48 I QOI | 599 449 |) «66430 |S sa117 
1930 || 2625 1840 | 518 421 | 5404 | 102 
1931 || +1772 1830 | = 512 343. | «4457 «| ~—stor 
to3tJan. | gt 139 | 45 23 | 248] 
Feb. | 30 toz | 43 22 | 197 || 134 
March | 33 126 | 45 | 22 226 141 
April | 40 138 53 28 259 131 
May || 113 169 | 47 | 30 359 124 
June | 287 139 | 41 | 28 495 109 
july | 289 154 | 49 24 516 85 
Aug. | 209 158 | 33 23 423 77 
Sept. 204 161 | 40 35 440 85 
Oct. || 191 140 | 33 33 397 76 | 
Nov. | 206 176 | 34 aa 449 104 
Dec. | 129 228 49 42 | 448 131 
1932Jan. | 47 139 | 51 32 269 | 166 
Feb. | 48 196 49 26 319 || 224 
March || 32, 121 | go. | 18 ! 21r || 135 
100) Monthly figures —§ Exports of sawn timber = Average for 12 months 1000 
sds stds 
ol 1928 1929 | 1930 1931 | 1932 = 
| 
| | 
bu) ' 200 
| | 
130 | 158 
| 
100 : in | 100 
HW tity) Fh: | 
80 = : = 3 E | | 50 
«stl 1] 1.21 1 
75 9 [we ii 







































































1 . =. ©. 2. 8 li 9 : =. © = 
1000 : ; 1000 
tons Monthly figures =] Exports of cellulose = Average for 12 months tous 
1 
% € 1928 | 1929 1930 1931 1932 90 
90 | 80 
| | 
- | 70 
6) ” 
| q ™ 
w | 
| “0 
% 30 
7 20 























































































































INDUSTRY IN FINLAND 
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| Paper Mechanical | a 
P | Sawntimber| Newsprint Other Cellulose pulp | Plywood 
Year Sold for ship- paper paper Orders in hand| Orders in hand P ‘ 
| Month ping season | Orders in hand Orders in hand Tons Tons i. oe 
Stds | Tons Tons Dry weight | Dry weight em 
| End of End of End of End of End of 
| 1926 1100000 | 98 000 31 000 221 000 36000 | 88100 
1927 I 250000 | 106000 36 000 251 000 79 000 88 100 
| 1928 1150000 | 153000 38 000 361 000 100 000 105 000 
1929 1 180000 | 143000 41 000 425 000 144 000 146 500 
| 1930 925000 | 156000 32000 | 489000 116000 | 138400 
1931 750000 | 140000 23 O00 490 000 52 000 | III 400 
| 1931 Jan. 80000 | 161 000 30 000 473 000 115000 | 9700 
i | Feb. 120000 | 156000 28 000 463 000 114000 | 9 400 
March 175000 | 154000 26 000 468 000 114000 | 10200 | 
April 235 000 | 149 000 26 000 472 000 98000 | 9 300 
May 320000 | 148 000 26 000 430 000 99009 | 8700 
June 380 000 143 000 25 000 420 000 69000 | 8 400 
) July 420 000 140 000 24000 442 000 76000 | 7700 
Aug. 470 000 137 000 21 000 475 000 68000 | 8900 
Sept. 550 000 136 000 17 000 469 000 51 000 | 9 200 
| Oct. 670 000 135 000 17 000 468 000 4ooco | 9 800 
| Nov. 730 0cO 137 000 18 000 469 000 45000 | 10400 
| Dec, 750 000 140 000 23 000 490 000 52 coo 9 700 
| 1932Jan. 115 000 149 000 23 000 493 000 "53 000 10 100 
Feb. 150000 139 000 23 000 $27 000 76000 ! 10700 
March 185 000 | 126000 22 000 522 000 76000 | 8 600 








Volume of exports of woodworking industries 


0/9 Sawn timber = | Totals for 12 months; 1926=100 = Paper trade products " 
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Pi Value of industrial production ; 
i} | ' ‘fo Local industries = J Converted monthly figures for 1926=100 = Exporting industries ‘i 
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COMMERCE IN FINLAND 





‘Sales of the 
centralcoop- 
| erative or- 
| ganisations 
| Mill, mks 


Year 
Month 


Sales of the|| Sales on 
associations|the Helsing- 
of country || fors Stock 
dealers Exchange 
Mill. mks Mill. mks 


Protested 
bills 


Mill. mks 


Bankrupt- | 
cies 


Number 


Railway 
goods 
traffic 
- truck-axle 

km 





1926 175! 





1926 
2295 
2 274 
20i5 
8714 
110 
106 
146 
163 
152 
137 
140 
139 
142 
182 
166 
131 


1927 
1928 
192y 
1930 
193! 





1931 Jan. 
Feb. | 
March 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1932Jan. 
Feb. 

March | 


104 
100 
131 


| 
j 
| 
| 
| 
} 
| 
| 
| 
} 


743 
865 
1073 
1 037 
gt4 
750 


42 
45 
60 
65 
69 
66 
62 
62 
62 
84 
71 
62 


341 
784 
511 
168 
180 
306 
24 
28 
“49 
15 
13 











40 
41 


52 12 











37 
37 

43 
103 
127 
163 


Ils 
12,1 
T5.9 
14.7 
11.4 
13.5 
12.2 
13.8 
15.2 
16.2 
II.2 
15.0 








14.4 
16.4 
16.4 


828 
857 
889 
I 401 
1945 
2417 
199 
201 
227 
205 
200 
174 
179 
179 
219 
226 
235 
173 


215 
222 








632 
671 
665 
653 
592 
540 


42 
47 
51 
45 
45 
49 
52 
43 
42 
45 
41 
38 


42 
51 








Central cooperative organisations — 


Wholesale business 
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Bankruptcies and protested bills 
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| = Protested bills 
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INDICES OF INDUSTRY, TRADE AND COST OF LIVING 




















1926 = 100 
-— 4 Value of production Helsingfors Stock 
Year Value of || Exchange prices 
internal 
Month Exporting All : 

indusrty | industry rade Shares | Stocks 
1926 100 100 _— - ita 
1927 II5 107 III 152 107 
1928 II4 117 132 170 108 
1929 107 III 128 135 ror 
1930 gI 99 II2 129 100 
| T93t 69 79 96 104 97 
|1931 Jan. 73 80 113 sn 
| Feb. 79 79 ed ae 
March 76 76 109 = 
April 73 80 — oan 
— te 79 102 102 
| June 73 81 98 
| July 68 75 - - 
| 2 60 7 97 97 
| Sept. 53 67 + as 
| Oct. 56 81 105 one oo 
io - 85 104 109 92 
| = 79 98 113 109 88 
1932 Jan. 82 Sr 505 85 
Feb. 84 81 102 92 
March 75 72 105 as 






































i Industrial shares = § 


Prices of shares on the Helsing fors Stock Exchange 
Average prices 1926 — 100 


| = Bank shares» 
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, Lowest discount rate of Bank of Finland =| 
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COMMODITY PRICES IN FINLAND 


Indices; 1926 = 100 
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: Foreign trade 
Wholesale prices Value per unit 
Year a eae: wo iliie 
General || Agricul- fodustrial| Wood Pa 
; - | per 
Month index, 0 | products,| goods, | products, Pee mae 
Local || products, | “Finnish | exported | exported || 8°° a 
products || Finnish | | 
1926 100 100 100 =| 100 | 100 100 100 
1927 101 104 100 103 88 98 100 
1928 102 110 102 104 85 99 99 
1929 98 100 99 103 84 95 96 | 
1930 go 82 9g | 8 | 77 82 go | 
1931 84 72 91 | 677 (| 66 70 75 
1931 Jan. 86 74 | 94 87 | 69 79 79 
Feb. 86 74 S| 93 86 69 78 77 
March 86 75 93 85 68 78 75 | 
April 85 || 73 93 82 67 75 75 | 
May 84 71 92 78 CO 67 7o 76 | 
June | 83 |} 70 | ge 75 | 65 67 78 | 
July | = 82 71 | 89 72 | 64 65 77 ‘| 
Aug. || 81 7Oo | 89 Jo 64 64 75 | 
Sept. || 79 66 | 87 69 62 61 71 
Oct. || 82 67 88 66 63 61 69 
| Nov. || 87 | 72 89 69 65 62 7o 
| Dec. || 92 78 92 84 67. | 79 73 
|1932 Jan. | 94 78 94 87 70 82 714 | 
Feb. || 93 78 95 82 69 83 77 
March! 92 | 77 | 95 | 8 | 68 99 | 73 
eat Local market prices re eo 
% Finnish industrial products =] Prices in 1926 — 100 |= Finnish agricultural products %/o 
1928 1929 | 1930 | 1931 | 1932 
7 1 3.5 7 9 =I , § il 1 3 5 7 9 611 1 3 5 $ il 3 
Export prices 
Woodgoods = § Prices in 1926 = 100 |= Paper trade products %/o 
| 1928 1929 1930 1931 | 1932 
| | 
1 | 9 1 . = = 9 1 5 9 0 1 3 
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SOME EXPLANATIONS OF THE UNITAS FIGURES 


The tables and diagrams in Unitas are based partly on official statistics, partly on data collected by the bank 
itself. For the sake of clearness the materials are presented in a uniform way. For this purpose all the index 
figures are founded on the same basis — the year 1926; with this object new index figures have been drawn up 
and some old ones have been calculated afresh in the bank. 

THE MONEY MARKET. In general the tables and diagrams are based on the materials provided by the 
official banking statistics. — In calculating the excess of credits of the Joint Stock banks inland bills, loans, advances 
on cash credit and the debits of home correspondents have been included in credits, while deposit and savings 
accounts, current accounts and the credits of home correspondents are i in deposits. The deposits in finan- 
cial institutions embrace deposits in the Joint Stock banks, savings banks, the Post Office Savings bank and the 
savings funds of the cooperative societies. — In the diagram of the balance of payments to foreign countries bills 


ae Pe | 





a 1 a 


and corr ts are r as assets, correspondents as indebtedness. 

IMPORTS. A comparison of international trade statistics is made difficult by the different methods of compil- 
ing statistics in various countries. To remove this obstacle a partial uniformity of trade statistics in different 
countries was decided on at a convention in Brussels in 1913. Some dozens of states joined the convention, though 
Finland has not joined so far. — In the Unitas table of imports a new division has been introduced of the classes 
of goods in our trade statistics, numbering about 1,600, according to the main groups of the Brussels convention. — 





With regard to the volume index see below. 

EXPORTS. The figures for the volume of trade are intended to facilitate a comparison of the extent of trade 
independently of the fluctuations of prices during the different periods. With this object the value of trade for 
the periods stated in the tables for imports and exports has been calculated according to the same unchanged 
prices (1926). The total values thus obtained are expressed — as the volume index — in percentage of the value 
for the corresponding period in 1926. In order to eliminate factors of a fortuitous nature which affect the distrib- 
ution of trade among the different months, the monthly figures for 1926, which serve as the basis, have been 
adjusted in accordance with the proportional distribution of trade by months for the whole period 1921 — 1928, 

INDUSTRY. The data regarding industry have been obtained for the greater part from the industrial asso- 
ciations in the branches concerned; to a small extent the tables have been supplemented by direct statistics received 
from the concerns. — The sales figures of the sawmill industry are approximate and are based on data from con- 
cerns which represent altogether about 80% of such exports. — The figures for paper and cellulose are precise and 
are founded on statistics from all the producers in these branches but the figures for mechanical pulp and plywood 
are approximate according to precise data for about 85 % and about 80% respectively of the production. 

COMMERCE. The tables and diagrams are based partly on official statistics, partly on tables published in 
»Mercator» besides which particulars have been obtained directly from the business houses concerned. — In the 
statistics of wholesale trade about 1/3 of the total wholesale business in Finland is represented. 

LEVEL OF PRICES. The wholesale price index is the Central Statistical Office’s index. — The index figures 
for values per unit in foreign trade have been calculated for Unitas by using the materials available in the trade 
statistics. These index figures do not reflect the movement of prices; they are intended to express the proportion 
between the actual value of foreign trade during a certain period and the value it is calculated to possess according 
to the level of prices during the basic year 1926. They therefore indicate to what extent the fluctuation of prices 
influenced the total value of trade. 

INDEX FOR INDUSTRY, TRADE AND COST OF LIVING. The index series for the value of production 
and home trade and for prices of shares have been calculated by the bank. — The figures for industry supplying 
the home market include about 40 % of the production of goods for the home market and have been obtained di- 
rectly from the concerns. — For the exporting industries the data for quantities have been obtained partly from 
industrial associations, partly from the concerns themselves; the data refer to about 90% of all the exporting 
industries. The data regarding prices are those of the Central Statistical Office. — The general index for all industry 
is calculated from the two foregoing series, the proportionate share of the different industries in total production 
being employed as the weighting figures. — The data for the value of home trade are obtained from about 51) 
‘large firms representing altogether about 1/3 of the wholesale trade of the country. — The index for shares is based 
on 14 representative Stock Exchange papers; their share in the index is proportionate to the size of the share capital 
of the different concerns in 1926. — The index for prices of stocks refers to 16 stocks, of which 4 are Government, 

4 Municipal, 4 banking and 4 industrial, each taken in proportion to the outstanding amount of the different 
loans in 1926. — The cost of living index which is officially calculated by the Ministry for Social Affairs on the 
basis of 1913, is given here with 1926 as a basis, converted according. to the same method and with the same mate- 
rials as the Ministry for Social Affairs employs for its index. 














